
CITY OF ALAMEDA
Memorandum

To: Honorable Mayor and
Members of the City Council

From: John A. Russo
City Manager

Date: November 1 , 2011

Re: Ratify the Public Utility Board' s Approval of the Third Amended and
Restated Northern California Power Agency Metered Subsystem
Aqqreqator Aqreement

BACKGROUND

At its October 17 , 2011 meeting, the Public Utilities Board (Board) approved the Third
Amended and Restated Northern California Power Agency (NCPA) Metered Subsystem
Aggregator (MSSA) Agreement and authorized the General Manager to execute the
agreement contingent upon the City Council's ratification of such agreement. Since the
term of this agreement is open ended and could possibly exceed 15 years, the
agreement must be ratified by the City Council as required by City Charter Article XII
Sec. 12-2(A).

DISCUSSION

Alameda Municipal Power (AMP) is a member of NCPA. NCPA participates in the
California Independent System Operator s (CAISO) wholesale electricity markets to
schedule , purchase , and sell power to meet the load serving obligations of AMP as well
as nine other NCPA members. This aggregated group is officially known as the NCPA
Pool and also as an aggregated Load Following Metered Subsystem. Current NCPA
Pool Members are the City of Alameda , City of Biggs, City of Gridley, City of
Healdsburg, City of Lodi , City of Lompoc , City of Palo Alto , Plumas Sierra Rural Electric
Cooperative , Port of Oakland , and the City of Ukiah.

The participation of NCPA and Pool Members in the CAISO electricity markets is
governed by two separate agreements: the CAISO Tariff and the MSSA Agreement.
The MSSA Agreement , which was originally executed by the City of Alameda in July
2002 , defines the terms and conditions under which NCPA coordinates and executes
aggregated Load Following Metered Subsystem operations with the CAISO , including
load and resource scheduling, generator unit information sharing, outage coordination
emergency operations , interconnection standards , transmission access , safety and
reliability, metering standards, market settlements , and other functions. The MSAA
Agreement is a multi-party agreement (CAISO , NCPA and NCPA Pool Members are
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signatories) and it is subject to approval by the Federal Energy Regulatory Commission
(FERC).

Given that CAISO market rules are dynamic and subject to change , the MSSA
Agreement must be updated from time to time to remain current with existing market
rules and business practices. The MSSA Agreement last underwent major revisions in
2008 to reflect the CAISO' s then pending implementation of its market restructuring,
known as the Market Redesign and Technology Upgrade initiative. Those revisions
were approved by the Board and City Council on December 15 , 2008 and January 6
2009 , respectively.

NCPA staff has worked closely with the CAISO over the past year to develop the Third
Amended and Restated MSSA Agreement. The revisions , summarized below, are
aimed at enhancing certain settlement provisions in the agreement and achieving
consistency with current market rules and business requirements.

Upon approval and execution of the agreement by each NCPA Pool Member , NCPA will
provide such approvals to the CAISO and then NCPA and CAISO will execute the
agreement. Once the agreement is fully executed by all parties , NCPA will request that
FERC approve the Third Amended and Restated MSSA Agreement with an effective
date of January 1 2012. The NCPA Commission approved the agreement at its August

, 2011 meeting. A copy of the Third Amended and Restated MSSA Agreement is on
file at the City Clerk' s Office.

Summary of Kev Revisions

Updates various administrative terms used in the agreement , including changes
to contact representatives and business addresses;

. Adds a new provision stating that to the extent NCPA Pool Members choose to
schedule Resource Specific System Resources in the future, the MSSA
Agreement will now act as the Resource Specific System Resource Agreement
between the Pool Members , NCPA and CAISO;

Adds new language allowing NCPA to approve amendments to the schedules of
the MSSA Agreement. This revision will allow NCPA to modify the implementing
schedules on an as-needed basis to stay current with CAISO market rules
without first obtaining approval from each Pool Member s local governing board.
Amendments to articles (i.e. , the body of the agreement) can only be made by
written approval of the local governing boards of each Pool Member. This
change to the amendment process is consistent with other NCPA business
agreements including the NCPA Pooling Agreement, the Schedule Coordination
Program Agreement , and the Facilities Agreement;

Revises the process by which NCPA and CAISO exchange operational contact
information to ensure the confidentiality and security of such information;
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.. Adjusts various settlement provisions in the agreement to reflect structural
changes to CAISO's Grid Management Charges , which will become effective on
January 1 , 2012;

.. Updates various schedules in the agreement to be consistent with current
business practices;

. Adds new Schedule 14(a) which lists each of the System Resources that will be
recognized as load following resources; and

.. Updates the MSSA Load Following Deviation Energy Formula to include the new
Real Time CAISO Sale/Purchase settement determinant.

FINANCIAL IMPACT

There is no new direct financial impact associated with Alameda s execution of the Third
Amended and Restated NCPA MSSA Agreement.

MUNICIPAL CODE/POLICY DOCUMENT CROSS REFERENCE

This action does not affect the Municipal Code.

ENVIRONMENTAL REVIEW

This activity would not result in either a direct physical change in the environment or a
reasonably foreseeable indirect change in the environment , and is therefore not a
project" for purposes of Section 21065 of the California Environmental Quality Act.

RECOMMENDATION

Ratify the Board's approval of the Third Amended and Restated Nothern California
Power Agency Metered Subsystem Aggregator Agreement (on file in the City Clerk'
Office) and Authorize the General Manager of AMP to execute the subject agreement
without material change.

Respectfully submitted

Girish Balachandram
General Manager
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By:

Brad Wetstone
Sr. Energy Resources Analyst

Exhibit:
1. Third Amended and Restated NCPA MSS Aggregator Agreement - on file in the

City Clerk's Office.

cc: Public Utilities Board



CITY OF ALAMEDA RESOLUTION NO.

APPROVING THE THIRD AMENDED AND RESTATED NORTHERN
CALIFORNIA POWER AGENCY METERED SUBSYSTEM

AGGREGATOR AGREEMENT

:g WHEREAS, Alameda Municipal Power (AMP) is a member of the

:: 

Northern California Power Agency (NCPA) and is a signatory to the Second
Amended and Restated NCPA Metered Subsystem Aggregator (MSSA)

E" Agreement that has been in place since September 1 , 2002; and

WHEREAS , NCPA , acting as Scheduling Coordinator for the NCPA Pool
operates and schedules Pool Member resources and loads within an aggregated
portfolio for the benefit of Pool Members including the City of Alameda; and

WHEREAS , NCPA exercises its Scheduling Coordinator responsibilities
for the NCPA Pool pursuant to the California Independent System Operator
(CAISO) Tariff and the MSSA Agreement; and

WHEREAS , the MSSA Agreement contains terms and conditions under
which NCPA operates, schedules , and settles transactions in the CAISO
markets; and

WHEREAS , NCPA has worked closely with CAISO to develop the Third
Amended and Restated MSSA Agreement to enhance certain settlement
provisions in the agreement , and to amend various sections of the agreement to
be consistent with current market rules and business requirements; and

WHEREAS , the proposed amendment will benefit NCPA Pool Members
including the City of Alameda , by further enhancing NCPA' s ability to perform
load following, streamlining the process for updating the schedules of the
agreement, and ensuring the agreement remains consistent with CAISO
market rules and current business practices; and

WHEREAS, the NCPA Commission formally approved the Third
Amended and Retsated MSSA Agreement at its August 25 , 2011 meeting and
authorized the NCPA General Manager to execute the agreement; and

WHEREAS , the Public Utilities Board has reviewed and approved the
agreement at its October 17 , 2011 , meeting and recommends that the City
Council ratify its action as required by City Charter Section 12-2(A).

NOW , THEREFORE , BE IT RESOLVED that the City Council of the City
of Alameda ratifies the action of the Public Utilities Board recommeding approval
of the Third Amended and Restated NCPA MSSA Agreement and hereby
approves the agreement.
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BE IT FURTHER RESOLVED that the General Manager of Alameda
Muncipal Power is authorized to execute the subject agreement without material
change.

******

, the undersigned , hereby certify that the foregoing Resolution was duly
and regularly adopted and passed by the Council of the City of Alameda in a
regular meeting assembled on the 1 st day of November, 2011 , by the following
vote to wit:

AYES

NOES:

ABSENT:

ABSTENTIONS:

IN WITNESS , WHEREOF , I have hereunto set my hand and affixed the
seal of said City this 2nd day of November, 2011.

Lara Weisiger, City Clerk
City of Alameda


